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IV. Virtual Collocation Direct Costs
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Chant 'V

OCONOIMLWN=2

10
11
12
13
14
15
16
17
18
19
20
21
22

27
28
29
30
31
32
33
34
35
36
37

43
44
45
46

Rate Elements/Investment ltems

Depreciation

Expense
(©*R)

X Y 4

Dollar

Cost of Money
©"Q)

FIT

Expense
(O°R)

SUT

Expense
©'s)

BB

Other Tax

Expense
©n

cC

Maintenance

Expense
©ory)

DD

Administrative
Expense

©V)

EE

Other
Expense

(O'W)

Floor Space - Recurring

Itam A - Buildings

$6.23 319.871 $10.70

$0.00

$4.79

$17.55

$0.00

Item B

$22.21
l

ftem C

tem D

ltem E

o 96:23

.$10.707;

- $0.00

317,58

~- $0.00

Cable Support - Recurring

item A - Sub-conduit \2

$8.44 $25.89

$0.00

$11.28

$25.80

$41.29

$0.00

{item B - Conduit & Cable Support \2

$110.20 $338.25

$0.00

$336.98

$539.40

$0.00

Item C

ltem D

ltem E _ ‘ o

otal Sl

T §11864

+:$364.15

$362.78

.-$580.69

:$0.00

Recurring Rate Element 3

ltem A

item B

item C

[tem D

ltem E

To(al S

Nonrecurring - Cable instaliation

!

ltem A - Cable Installation

t

Item B

Item C

Item D

jltem E

IRERRER

Nonrecurring Rate Element 2

Iltem A

Item B

ltem C

ltem D

tem E

Total .

Nonrecurring Rate Element 3

Item A

Item B

tem C

litem D

tem E

47 [Total "7
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Chart V

CONANHBWWN

Rate Elements/Investment items

FF
Total Annual
Recurring Direct

Unit Cost
(Sum X+Y.+EE)

GG
Total Monthly
Recurring Direct
Unit Cost
(FFI12)

HH
Monthly
Recurring Rate
Per Unit

n
Nonrecurring Hrly.
Direct Labor Cost

Other Than in
Dot F

JJ
Total

Nonrecurring

Direct Unit Cost
(O or 1)

KK

Nonrecurring
Rate Per Unit

LL

Unit Of
Measure

MM
Units Required
Per 100
DS1s

Floor Space - Recurring

Iltem A - Buildings

$81.33

$6.78

$8.19

100 |

item B

item C

ltem D

Item E

Total: :

i 981,33

Cable Support - Recurring

tem A - Sub-conduit \2

$160.78

$13.40

$15.01

item B - Conduit & Cable Support \2

$2,100.29

$175.02

$196.13

item C

item D

Hem €

+:92,261.07

- 921138

Recurring Rate Element 3

itern A

Item B

Item C

ltem D

Item E

Total:

Nonrecurring - Cable Installation

Item A - Cable Installation

$1,475.00

Item B

Item C

Item D

item E

Nonrecurring Rate Element 2

ltem A

ltem B

Item C

ltem D

tem E

Total

Nonrecurring Rate Element 3

Item A

tem B

ltem C

Item D

Iltem E

Total -
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Chant V

DN K WN =

Rate Elements/Investment items

NN
Total Monthly
Recurring

Direct Cost
(GG*MM)

00
Total
Nonrecurtring

Direct Cost
{JJ*"MM)

PP
Amortized
Nonrecurring
Direct Cost

Qa

Total Monthty

Direct Cost
(NN or PP)

RR
Total Monthly
Recurring
Charge

Ss
Total
Nonrecurfing

Charge
(KK*MM)

iR

Amortized
Nonrecurring
Charge

uu ]

Total Monthly

Charge
(RRorTT)

Floor Space - Recurring

(HH"MM)

ltem A - Buildings

$677.77

$677.77

$677.77

$677.77 |

Item B

Item C

item D

ltem E

Total: . .

L R6TTTT

BT

$677.77

Cable Support - Recurring

ltem A - Sub-conduit \2

$13.40

$13.40

$13.40

$13.40

Item B - Conduit & Cable Support \2

$175.02

$175.02

$175.02

$175.02

Item C

tem D

Item E

Tota): oo oooni

"$188.42] - T

- $188.421°

..$188:42

$188.42

Recurring Rate Element 3

Item A

Item B

Item C

item D

Item E

Total:

Nonrecurring - Cable Installation

ftem A - Cable Installation

$1,476.00

$0.00

$0.00

$1.475.00

$0.00

$0.00

item B

item C

Item D

item E

Total:::

Nonrecurring Rate Element 2

Item A

item B

item C

ltem D

Item E

Total:

Nonrecurring Rate Element 3

ltem A

item B

Item C

item D

Item E_

iQ..

“[@8Tota

Month

vy__ﬁirect Cost Per 100 5515

R

28 Total Monthly Charge Per 100 DS1s
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As a Percentage of Gross Incremental Investment

b wWwN -

Puerto Rico Telephone Company
VEIS Filing
May 6, 1996

Asset

Source

Account 2111 - Land (NA)

Account 2121 - Buildings (38)
Account 2212 - Digital Switching (13)
Account 2232 - Circuit Equip (11)
Account 2441 - Conduit (54)

Il. Tax Expense

BWN -

N
QWO NOWUMBWN-=

[ G Gy
W=

Federal Income Tax

State and Local Income Tax
Property Tax

Gross Receipts Tax

Acct 1220.1 - Materiais and Supplies - Inventory .

Acct 2112 - Motor Vehicles

Acct 2116 - Other Work Equipment

Acct 2122 - Fumiture

Acct 2123 - Office Equipment

Acct 2124 - General Purpose Compulers
Acct 6531 - Power Expense

Acct 8532 - Network Administration
Acct 6533 - Testing Expense

Acct 6534 - Plant Operations Adminis-  “ion
Acct 6535 - Engineering Expense

Acct 6610 - Marketing

Acct 6623 - Customner Services

Acct 6710 - Executive and Planning
Acct 6620 - General and Administratir -

Administrative Expense as a Percentage of Total Rate Element Investment

Maintenance Depr
Factor %
WP4, Ln A Col d
0.1177 0.00%
0.1177 3.30%
0.0904 7.50%
0.0471 8.90%
0.0581 1.90%
Annual Cost
Source Factor
WP4, LnC 0.5385
NA NA
WP4, LnB 0.0254
WP4,LnB 0.0254
Source Annual Cost
Factor
WP2, Row IV-1 0.1078%
WP2, Row 1V-2 0.2335%
WP2, Row IV-3 0.0816%
WP2, Row IV-4 0.0937%
WP2, Row IV-5 0.1681%
WP2, Row IV-6 0.8128%
WP2, Row IV-7 0.4471%
WP2, Row IV-8 0.2864%
WP2, Row V-9 0.7581%
WP2, Row IV-10 1.1008%
WP2, Row IV-11 0.4881%
WP2, Row IV-12 0.2532%
WP2, Row IV-13 1.4491%
WP2, Row {V-14 0.3365%
WP2, Row V-15 2.6929%

Workpaper 1




© ©® N 0

11.
12.
13.

14.

15

NO

Annual Revenue Requirement Factor Development

1996 - 1997 Access Tarlff Test Year Cost Study 1/

Administrative and Other Expenses
Interstate Jurisdiction

Asset ltem
Item Rate Base
Item Expense Component 2/

(a) (b) c)

Account 1220 - Inventories N/A 6,364,479

lotor Vehi MNIA 3.911.974

Account 2116 - Other Work Equipment N/A 2,419,491

Account 2122 - Furniture N/A 1,669,625

Account 2123 - Office Equipment N/A 1,849,018

Account 2124 - General Purp. Computers N/A 7,416,732
'Account 6531 - Power Expense ‘ 2,969,356 N/A
Account 6532 - Network Administration 1,902,012 N/A
Account 6533 - Testing Expense 5,034,242 N/A

Account 6534 - Plant Ops. Admin. Expense 7,310,517 N/A
Accouni 6535 - Engineering Expense 3,241,143 N/A
Account 6610 - Marketing Expense 1,681,143 N/A
Account 6623 - Customer Service 9,622,883 "N/A
Account 6710 - Executive & Planning 2,234,774 N/A
. Account 6720 - General & Admin. Expenses 17,882,775 N/A
TES:

Asset ltem
Return
Component
(Col. € x.1125)
{d)

716,004
440,098
272,193
187,833
208,015
834,382

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Asset Item
Maint. Expense
Loading 3/
(e)

N/

/420
217,850
804,184

2,754,713

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

1/See PRTC Transmittal No.1, 1996 Annual Access Tariff Filing, 47 CFR 61.38 Cost Support Material, Volume 2, Section 2.
2/ Asset item component of interstate rate base from test year cost study filed on April 2, 1996.
3/ Asset item interstate plant specific expenses from test year cost study filed on April 2, 1996.
4/ Asset item interstate depreciation expenses from test year cost study filed on April 2, 1996.

5/Total interstate plant in service from test year cost study filed on April 2, 1996.

Asset ltem
Depr. Expense
Loading 4/
n

N/A
647,103
202,174
216,390
104,054

1,808,646

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Interstate Plant
in Service 5/
{9)
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104
664,082,104

664,082,104

Annual Factor
Expense item
(Col.b/Col.g)

(h)

N/A

NIA

N/A

NIA

N/A

N/A
0.0045
0.0029
0.0076
0.0110
0.0049
0.0025
0.0145
0.0034

0.0269

Workpaper 2

Annual Factor
Asset ltem
((Cols. d +e +f)/
Col. g)

U]

0.0011
00023
0.0008
0.0009
0.0017
0.0081

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A



Return :
5 Year’Example
Asset Type
1 Account 2111 - Land (NA)
2 Account 2121 - Buildings (38)
3 Account 2212 - Digitat Switching (13)
4 Account 2232 - Circuit Equip (11)
5 Account 2441 - Conduit (54)

11.25%

Depr Rate

0.00%
3.30%
7.50%
8.90%
1.90%

Depr Life

NA

38
13
1"
54

Puerto Rico Telephone Company

VEIS Tariff Filing
May 6, 1996
Coxt ol Money Analysis

% Salvage

-27.00%
1.00%
8.00%

-2.00%

$ Return Year 1

$0.1125
$0.1125
$0.1125
$0.1125
$0.1125

$ Return Year 2

30.1125
30.1088
$0.1041
$0.1025
$0.1104

$ Return Year 3

$0.1125
$0.1052
$0.0963
$0.0934
$0.1083

$ Return Year 4

30.1125
30.1017
$0.0890
$0.0851
$0.1062

$ Return Year 5

$0.1125
$0.0984
30.0824
300775
30.1042

Workpaper 3

Cost of Money

11.25%
10 53%
9.68%
9.42%
10.83%



Workpaper 4
Puerto Rico Telephone Company
Annual Revenue Requirement Factor Development
Maintenance and Taxes
Interstate Jurisdiction
1996 - 1997 Access Tariff Test Year Cost Study 1/

Annual Factor

Interstate Interstate Plant Expense tem
Item Expense in Service (Col.b/Col.c)
(a) (b) (c) (d)
A. Piant Specific Operations Expenses

1.Account 6121 - Land & Building Expense 2/ 6,418,393 54,538,230 0.1177
2. Account 6210 - Central Office Switching Expense 3/ 6,384,093 70,583,217 0.0904
3.Account 6230 - Transmission Equipment Exgense 4/ 4,952,560 105,092,939 0.0471
4.Account 6410 - Cable & Wire Faciliies Expense 5/ 22,541,638 387,856,995 0.0581
B. Other Operating Taxes 6/ 16,849,471 664,082,104 0.0254
C. Federal Income Taxes - Gross-Up Factor 7/ X000 00 0.5385

NOTES:
1/See PRTC Transmittal No.1, 1996 Annuz  .cess Tariff Filing, 47 CFR 61.38 Cost Support Material, Volume 2, Section 2.
2/interstate Land & Building Expenses divice. vy Interstate Land & Building Investment.
3/Interstate COE Switching Expenses divided by Interstate COE Switching Investment.
4/Interstate COE Transmission Equipment E»censes divided by Interstate COE Transmission Equipment Investment.
5/Interstate Cable & Wire Facilities Expenses cwided by Interstate Cable & Wire Facilities Investment.
6/Interstate Other Operating Taxes divided t '~terstate Plant-In-Service Investment.
7/FIT Gross-Up Factor applied to Cost of Mcr =y requirements to estimate FIT obligations. Factor is calculated as follows:

Gross-Up Factor = (Tax Rate)/(1 - i2x Rate)
(.35)/(1-.35)
.5385




Floor Space Iinvestment Analysis

Office

Arecibo
Carolina
Guaynabo
Manati

4]
vhu,ai0 Allo
Hato Rey
Roosevelt - 1513
Ponce
Bayamon
San Juan - PDA 15
Santurce
San Juan - Hato Rey
Humacao
Isla Verde
Mayaguez
Guayama
Penuelas

System Average

Puerto Rico Telephone Company
VEIS Tariff Filing
May 6, 1996

Building
Investment

$1,730,872
$624,166
$217,607
$390.587
$25¢ Un8
$1,004,832
$2,233,845
$6,373,459
$3,594,800
$394,150
$2,590,550
$2,925,278
$1,540,467
$1,219,208
$281,188
$2,176,825
$694,838
$274,130

$28,526,770

Square
Footage

9,005
6,599
3,883

600
2,294
5,435

15,253

22,783

39,795

15,322

20,679

34,812
3,198
6,710
2,169

25,120
5,335
1,728

220,720

Common
Area Percentage

35.00%
42.34%
55.00%
35.00%
16.30%
55.03%
64.04%
45.00%
25.00%
58.68%
52.00%
54.00%
50.00%
45.00%
36.87%
50.00%
46.00%
50.00%

45.97%

Area
Weight

4.08%
2.99%
1.76%
0.27%
1.04%
2.46%
6.91%
10.32%
18.03%
6.94%
9.37%
15.77%
1.45%
3.04%
0.98%
11.38%
2.42%
0.78%

100.00%

Workpaper 5

Annual
Investment Per
Square Foot

$259.49
$134.63

$86.86
$878.82
5131.80
$286.62
$240.24
$405.63
$112.92

$40.82
$190.42
$129.41
$722.55
$263.47
$177.44
$129.99
$190.15
$237.96

$188.66




Puerto Rico Telephone Company

VEIS Tariff Filing

Rate Element Investment Summary

May 6, 1996

Quantity

I. DS1 Cross Connect

Abam Cable

DSX-1 Jackfield

Total Unit Investment

Il. DS3 Cross Connect

Abam Cable

DSX-3 Jackfieid

Total Unit Investment

I1l. Cable Support Structure

Subconduit
Conduit & Support

Total Unit In.  ‘ment

Total

Investment

200 $588.00
1 $1,000.00
200 $588.00
1 $5,800.00
400 $444.00
400 $5,800.00

Investment
per Unit

$588.00

$35.71

$623.71

$588.00
$5,800.00

$6,388.00

$444.00
$5,800.00

$6,244.00

Workpaper 6




O 0 ~NO b WK -

Rate Element

DS1 Cross Connect
DS3 Cross Connect
Cable Support Siructure
Floor Space

Cable Installation
Equipment Insta!'ation
Training

Equipment Maintenance

Notes:

Rec/NRC

Rec
Rec
Rec
Rec

NRC
NRC
NRC
NRC

Puerto Rico Telephone Company

VEIS Tariff Filing

May 6, 1996

VEIS Overhead Analysis

Proposed
Rate

A

$22.34
$237.40
$211.19
$8.19

$1,475.00
ICB
iCB
icB

Direct
Cost

(B)

$14.61
$149.59
$126.83
$4.92

$1,475.00
ICB
ICB
iCB

Appendix B

Overhead
Factor
(C)=(A/B)

1.5295
1.5869
1.6652
1.6652

1.0000
1.0000
1.0000
1.0000

1. Cross Connect rz"=s were developed using the same rate/direct cost factors found in PRTC's Special
Access DS1 anc 33 rates respectively. (See Note 2 on Cross Connect TRP for specific references)

(See individual ©  ‘orms for specific reference)

Other rates usec =ggregate rate/direct cost factor implicit in special access rate development.
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Compang

TELEFONICANE /" P.O. Box 360998, San Juan, P.R, 00938-0998

DE PUELIO 21CO

Oftlcs of the Comptroller

November 16, 1993

- Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW, Suite 222
Washingion, D.C. 20554

Dear Mr. Caton:

In accordance with Part 43.43 of the Federal Communications Commission’s Rules and
Regulations, the Puerto Rico Telephone Company submits the attached statements in duplcate,
proposing a new schedule of depreciation rates.

Puerto Rico Telephone Company is simultaneously flling a 1993 Depreciation Rate Study
with the Federal Communications Commission’s Depreciation Rates Branch.

FEE EXEMPTION

Puerto Rico Telephone Company is one hundred percent owned by the Puerto
Rico Telephone Authority, an instrumentality of the Commonwealth of Puerto
Rico. Accordingly, pursuant ro Section 1.1112(f) of Commission Rules 47 C.F.R
1.1112(f) this submission is exempt from any filing fee.

This submission and Depreciation Study have been prepared in accordance with PRTC’s
internal policy to review its depreciation rates at three-year intervals. ‘The last overall study was
prepared based on December 31, 1989 plant investment and reserve balances. The attached
statements and the cited 1993 Depreciation Rates Study have been prepared based on December
31, 1992 invesament and reserve balances.



Mr. William F, Cawon

Acting Secretary, FCC
Novemnber 16, 1993
Page 2

Neither PRTC's current depreciation rates nor iis prior depreciation rates have been
prescribed by the Commission. PRTC is not subject to or scheduled for prescription and is not
requesting prescription in this filing. The Company has, however, attempted to meet, to the
m:‘:;z;mum zd:'::tem possible, the procedures and requiremenis set forth in the FCC'’s Depreciation
Si Gui

The rates set forth in the attached statements will first be applied in the accounts in
December, 1993 retroactive to January 1, 1993.

The following statements are attached to this submission, Statement A-R, A-WL, B-RL,
B-WL, C and Parameter Reports.

Sincerely,

Fe

nr

Enclosures



.

FEDERAL COMMUNICATIONS COMMISSION®

WASHINGTON, D.C. 20384

Novenber 29, 1993

My, Felipe Piazza

Controller

Pusrto Rico Telephoana Company
1500 Roosevelt Avenue

San Juan, Puerto Rico 00936

Dear Mr. P:La;za:

On Octcbexr 25, 1993, we raceived a depreciation rates study presented by Puerto
Rico Telephone Company (PTRC) which proposed vevised depreciation rates, !The
propogsed rates were tha subject of discussiona between Snavely, XKing and
Aggociates {PTRC's congultant) and ths FCC staff. Ag a result of these
disqussions PTRC £iled revised statements on November 16, 1993.

Wa have reviewed your November 16, 1993 filing and £ind that the depraciation
rates as shown thereir are reasonable. FCC astaff will raiaes ‘no objection to
the adoaption of these rates as detailed in the artachments. ., Puxther, we do aot
object to PTRC'Ss booking the dépreciation expense, Using these rates effective
January 1, 1993. ,This letter doea not coastiturte prescription ¢r approval by

the FCC, nor does it preclude the PCC from raviewing any of the deprsciation
rates in use by PTRC at 'some future date. .

»

Sincerely, .

Dl 17 Fradel
Fatina K. Franklin
* chief, Depreciation Rates Eranch

Attachments

¢c: Puerto Rico Telephonme Authority
Snavely, King & Associates




Company : PRTC
Summary of Depreciation Rates sorvice Aren: Puerto Rico

Statement A - RL {Proponed)

Depreciation Rates In Effect 12/31/92 Depreclation Rates In Bffect 1/1/9}

Remalning Future Net Depr. Remalning Puture Net Depr.
Account Life Reaerve Balvage Rate Life Reserve Balvage Rate
Humber Account Description Years LY % 1 Years % [ s -
(A} R ¢: )| {C} o) {E) {F) {Gi (H)
2112 MOTOR VEHICLES 1.2 2.7 10.0 1¢.4 3.2 58.9 10.0 $.7
2115 GARAGE WORK EQUIPHENT 1 ¥4 6.1 41.2 0.0 9.6 6.1 69.2 0.0 5.0
2116 OTHER WORK RQUIPMENT 17 4.4 51.8 27.0 4.9
Tele. Repafir Shop Eqpt 16 .4 32.6 0.0 4.1
Work Store Rm - Carpentry 12.7 39.1 20.0 1.2
General Tools 3.3 40.3 5.0 7.5
Hiscel laneous Work Eqpt 1.0 99.8 0.0 0.2
2121 BUILDINGS
Microwave Towurs L1.6 32.6 0.0 5.8 9.7 47.2 0.0 $.4
Bul ldings 32.8 23.2 -27.0 3.2 31.4 24.6 -27.0 i.3
2122 FURNITURE | ¥4 6.9 20.5! 20.0 8.6 &.9 273 20,0 . 7.6
2123.1 OFFICE SUPPORT EQUIPHENT 1/ - 6.9 70.0 20.0 1.4 6.9 57.4 20.0 l.]
2123.2 OOMPANY COHN. EQUIPNENT Y2 5.1 38.? =-5.0 13.0
Cellulay Radio Equlpment 3.6 3.4 ' 0.0 26.8
Fax 3.6 3%.) : 8.0 16.9
Paging 3.6 9.0 8.0 25.3
Telsphones 4.5 42.8 -5.0 13.8
Small PBXs 9.3 17.2 5.0 8.0
Large PBXa 3.5 73.7- 10.0 4.7 .
Halkie Talkie c
2124 GENERAL PURPOSE COMRUTERS 3.7 33.2 10.0, 15.4 3.8 41.7 2.0 314.3
2211 ANALOG ELBCTRONIC SWITCHING 2.0 50.0 2.0 19.0 0.5 75.2 9.0 9.6
2212 DIGITAL BLECTRONIC SWITCHING 2/ 12.% 22.7 3.0 5.8 9.5 + 26.0 3.0 7.5
,2220  OPERATOR SYSTEMS 1/ 6.3 19.4 0.0 6.0 6.3 3¢.7 9.0 10.4
22)1 RADIO BYSTEMS 1/ .
Non-Cellular Radio fac 3.6 73.6 . 9.0° 1.3 3.6 B85.4 0.0 4.1
Tarr. Kicro. Radio Pac. 4.2 55.9 6.0 10.5 4.2 79.9 6.0 4.6
Cellular Radio Pac 4.2 $5.9 8.0° 10.5 4.2 12.6 0.0 20.8
2232.1 ANNALOG CIRCDIT BQUIPHENT 2/ 5.8 54.2 .. 0.0 7.9 3.6 32.7 8.0 17.3
2232.2 DIGITAL CIRCUIT EQUIPNENT 7.8 21.6 8.0 9.0 7.3 34¢.9 a.0 B.9
2351 PUBLIC TBLEPHONE EQUIPMENT 1/ 6.5 52.7 5.0 6.5
. Coin 6.5 45.5 .0 7.6
* Coinleas 6.5 28.6 5.0 10.2
2362 OTHER TERNINAL EQUIPHBENT 1/ 1.7 8).2 -5.0 14.0 1.7 69.7 -5.0 20.9



. ) Company PRIC
Supmatry of Depreciation Rsvcs . Service Areaa Pudrto Rico

Statement A - RL {Propossd)

reclipt ion Rates I fecy 12{31/92 eproclat 1 g8
Romaining Puture Net Dapr. Romalning Puture Net Depr.
Account Lile Reserve =~ Salvage Rate Life Reserve Salvaga Rate
umber ccount Pesc <) Xears A} ] % Years % 3 L
(A} §i1} {C} {0 (E} 113 ] [[] [TT}
2413 pOLES 18.1 © 20,1 -15.0 4.0
Exchange 20.7 20.1 -15.0 4.6
Hicrowave Towers 20.7 31.9 -15.0 $.0
Toll 20.7 Ja.¢6 +15.0 1.7
4N AERIAL CABLS b V4
Exchanga, Toll and Diop 8.5 0.6 -26.0 10.0
Exchange 9.7 31.4 -14.0 8.5
Toll 9.7 55.6 ~14.0 6.0
Drop Wire 9.9 2u,d .-14.0 9.0
2422 WHDERCROUND CABLE 27 : 16.8 27.5 -10.0 4.9
Exchange . 19.2 28.9 -)2.8 4.6 .
Toll . 1%.1 4.0 ~17.8 1.9
2423 BURIED CABLE B 2 16.1 -29.0 -15.0 5.2
Exchangs 12.) 2.4 i +15.0 4.8
Toll 1\7.) 15.4 . -1%.0 2.3
Sesvica Hire 7.3 H.6 . -15.0 6.2
2426 INTRABUILDING NETWORK CABLE )/ 8.5 3.8 -26.0 14.4
i8C 9.3 10.8 «10.0 10.8 ’
IR 5.2 1.4 10.0 1.8
2421 AENIAL WIRE 1/ . *
: Exchangs 2.3 87.,% -5,0 7.6 © 2,3 $6.1 -5.0 3.9
Toll 0.t 1000 5.0 0.0 0.4 100.0 0.0 0.0
2441 CORUDUIT SYSTENS . 44.1 W% 19,5 Q.0 1.8
Exchange 45.1 9.0 ~2.0 1.9
To)) 5.1 17.3 ~2.0 1.9
2601 CAP1TAL. LEABES 3.1 39.0 0.0 19.4 4.1 8.5 0.0 5.2
2682 LEASENOLD INPROVEKENTS 6.3 21.7 0.0 11.5 14.5 51.0 8.0 3.4
AHiVSITR RATE . : - -t 6.5 1.

1/ Studled as & moratorium, [.e. retention of currant Ri. and FME.
27/ Retlects FCC queations on November 5. 1993,
37 Hethwctu FCC quastions on Octobar 26, 1993.
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3.5 Loaded Labor Rate Study
Overview and QObjective
In order to reflect current labor costs, the Loaded Labor Rate Study identifies and

calculates a separate loaded labor rate for each labor classification utilized by PRTC. The

resulting labor rates are then used to update the following special studies:

» The Access Service Order and Access Service Provisioning Time and Motion Study
e The CT-Relative Index Study (CT-RIS)

o The Optional Features and Functions Study
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e The DS3 Cost of Service Study

The Labor Rate Study is also used to update the Additional Services Labor rate elements
additional engineering; standby testing; CO maintenance technician; and installation and

repair.

Methodology

Labor rates have been developed for each job classification by adding the appropriate
loadings to the average hourly wage rate for that classification. Averége Hourly Wage

rates have been developed as follows:

Hourly Employees - Average gross wage rate per hour, including authorized paid

absences' of work group members.

Salaried Employees - Total salaries of the work group performing the function
(excluding supervision) divided by the total number of normal man-hours to be
worked in the period. This method utilizes the following formula:

S =S1+S2+S3+.5n
(hxdxw)xn

where S = Average salary per hour
S = Individual monthly salary. (Including authorized paid absences)
h = Normal hours per day
d = Nommal scheduled days per week
w = Normal scheduled weeks per month
n = Number of employees in the work group

! Authorized paid absences include vacation time, sick days, paid holidays, and other instances for which
normal wages are paid.
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Where applicable, the following loadings have been added to the average hourly wage rate

to calculate the combined loaded labor rate for each labor classification.

Direct Supervision Loading

Direct (immediate) supervision of the work function being performed has been included in
the labor rates (e.g. if 10% of a supervisor’s time has been spent on a work function, then
10% of the supervisor’s salary, calculated on an hourly basis, has been included). This

amount has been expressed as dollars paid per hour.

Social Security and Unemployment Tax Loading

The annual company contribution for Social Security ana Unemployment Taxes has been
included in the labor rate development and expressed as a dollars-per-hour amount. These
loadings have been calculated by multiplying the basic hourly wage rate for each labor

classification by .0765 (Social Security) and .003 (Unemployment Tax).

Relief and Pension Loading

The annual company contribution for Employee Benefit packages and Pensions has been
included in the labor rate development and expressed as a dollars per hour amount. These
loadings have been calculated by dividing the estimated annual Relief and Pension Expense
by the total estimated annual employee hours and multiplying the resulting percentage by

the basic hourly wage rate for each labor classification.

10
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General Supervision Loading

A loading for General Supervision has been developed for inclusion in the labor rate and
expressed as a dollars per hour amount. These loadings have been calculated by dividing
the estimated annual General Supervision Expense by the total estimated annual employee

hours and multiplying the resulting percentage by the basic hourly wage rate for each labor

classification.

Social Security and Unemployment Tax Loading for General Supervi&ion

The portion of Social Security and Unemployment Taxes related to General Supervision
has been loaded into the hourly labor rate for each labor classification. These loadings
have been calculated by multiplying the General Supervision Loading for each labor
classification by .0765 (Social Security) and .003 (Unemployment Tax) and summing the

results.

Relief and Pension Loading for General Supervision

The portion of Relief and Pension Loading related to General Supervision has been loaded
into the hourly labor rate for each labor classification. These loadings have been
calculated by multiplying the General Supervision Loading for each labor classification by

that labor classification’s Relief and Pension Loading percentage calculated earlier.

The summary results of the Loaded Labor Rate Study are shown in Exhibit 4.

11
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Exhibit 4
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incl. paid absence)
{Premium Loading - Normal Oper.

{Gen'l. Expense Loading - Gen'l.

Supervision

Soc.Sec. & Unempl.Tax - Gen'l.
Supervision

Reef & Pension - Gen'l.

Total
Sum of Lines 1 - 11
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Puerto Rico Telephone Company
1995 Labor Rate Study

Average Hounyage
(mcl paid absence)

3[Direct Supervision Loadings | $0.75]  $1.21]  $2.31|  $1.28]  $0.42

4%Employee Training Loading

51Social Sec. & Unempl

6|Relief & Pension

Gen'l. Expense Loading - Gen'l.
Suprvisio

Soc.Se. & Unempl.Tax - Gen'l.
Supervision

Relief & Pension - Gen'l
Supervision

10

Other Epense Loading

11

12 otalRate
Sumof Lines 1 - 11
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Exhibit 4
Pg.30f 4
Puerto Rico Telephone Company
1995 Labor Rate Study
Labor Labor Labor Labor Labor
Class Class Class Class Class
Number of Labor Class ———————> 11 ‘ 12 t 13 | 14 _ 15

abor Class Description — Em m AdmOff C|

. verage Hourinage T . 0] s 810,
lncl paid absence)

2, Premlum Loadmg Normal Oper 3 ] $0.00] .00] § )

Direct Supeisio " o

Relief & Pension |  $6.76|  S$4A47|  $561|  $3.76]  $4.50

7.‘ i

.oc.S. & Unempl.Tax - Gen'l. q
Supenvision —_— ol 1 —_— " ‘

10 eliension - Gen'l.
Superwsuon

114 Other Expense Loadlng

12{Total Rate
Sum of Lines 1 - 11




